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Independent Auditors’ Report

The Board of Education of the 
Edgemont Union Free School District, New York

Report on the Financial Statements

We have audited the accompanying statement of cash receipts, cash disbursements and cash balances 
of the Extraclassroom Activity Funds of the Edgemont Union Free School District, New York as of and for 
the year ended June 30, 2020, and the related note to financial statement.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement in 
accordance with the cash basis of accounting described in Note 1; this includes determining that the 
cash basis of accounting is an acceptable basis for the preparation of the financial statements in the 
circumstances. Management is also responsible for the design, implementation and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statement. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statement, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statement in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified audit opinion.
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Basis for Qualified Opinion

Controls over cash receipts during the time period between when receipts are first received by student 
club members and when such receipts are given to School District personnel for initial entry in the 
accounting records are not sufficient to enable us to extend our audit procedures beyond the receipts 
recorded. Accordingly, we were unable to form an opinion with respect to the completeness of cash 
receipts.

Qualified Opinion

In our opinion, except for the possible effects of the matter discussed in the basis for qualified opinion 
paragraph, the financial statement referred to in the first paragraph presents fairly, in all material 
respects, the cash receipts, cash disbursements and cash balances of the Extraclassroom Activity Funds 
of the Edgemont Union Free School District, New York as of June 30, 2020 and for the year then ended, 
in accordance with the cash basis of accounting as described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statement, which describes the basis of accounting. The 
financial statement was prepared on the cash basis of accounting, which is a basis of accounting other 
than accounting principles generally accepted in the United States of America. Our opinion is not 
modified with respect to this matter.

Restriction on Use

This report is intended solely for the information and use of the Board of Education, the State Education 
Department and management and is not intended to be and should not be used by anyone other than 
these specified parties.

PKF O’Connor Davies, LLP
Harrison, New York
October 9, 2020



Edgemont Union Free School District, New York

Extraclassroom Activity Funds

Statement of Cash Receipts, Cash Disbursements and Cash Balances

Year Ended June 30, 2020

Cash Cash

Balances Balances

Beginning Ending

EDGEMONT JUNIOR/

  SENIOR HIGH SCHOOL

Academic Challenge $ 233          $              886 $ - $ 1,119       

Aerospace Club - 128 - 128

Aid for Middle East - 108 - 108

Aid to Africa 178          -                   - 178

Amnesty International 181          143 - 324

Art Club 80            -                   - 80

Autism Speaks 986          111 - 1,097

Badminton Club 2,200       - 2,200 -

Builders Club 2,913                 1,901 1,179 3,635

Caring Kids Curing Cancer 813          -                   - 813          

Campus 1,163       - 1,127 36            

Chanticleer 3,214       -                   - 3,214       

Cheese Club 123          -                   - 123          

Chemistry Club 81            -                   - 81            

Chess Club 1,785                    205              302 1,688       

Class of 2018 2,076       -                   - 2,076       

Class of 2019 2,644       - 2,644 -

Class of 2020 4,566                 3,748 2,360 5,954       

Class of 2021 1,378                 6,642 3,838 4,182       

Class of 2022 301                       118              325 94            

Class of 2023 - 821              744 77            

Cultural Exchange Club 169          -                   - 169          

Dance Club 423          - 423 -

Environmental Club 473                       160 - 633

French Club 685          -                   - 685

GA 131                       390              494 27

Gay Straight Alliance 440          -                   - 440

General Fund 13,174               4,752         11,276 6,650       

Gender Equality Club 114          -                   - 114          

Girl Rising 1              115 - 116

GO 418                       331 - 749

HH Strong 77                         107 - 184

Heifer International - 163 - 163

Helping Hope Village 272          - 272 -

Indian Cultural Club 563          -                   - 563

Mathletes 1,519       -                   - 1,519       

Minecraft Club 124          -                   - 124          

MIT Launch Club 214          - 214 -

Model United Nations 13,581               6,500 7,578 12,503     

(Continued)

ments

Disburse-

Receipts
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Edgemont Union Free School District, New York

Extraclassroom Activity Funds

Statement of Cash Receipts, Cash Disbursements and Cash Balances (Continued)

Year Ended June 30, 2020

Cash Cash

Balances Balances

Beginning Ending

EDGEMONT JUNIOR/
  SENIOR HIGH SCHOOL (Continued)

MOGO Club $ 1,132       $                   - $           1,132 $ -               

Organs for Lives -                              24                   - 24            

Panther Pride 1,801                         -                   - 1,801       

Pitches for a Purpose 212                            -              212 -               

Raspberry Pi Club -                              42                   - 42            

Red Cross Club -                            207              205 2              

Respectus 1,918                 1,265           1,414 1,769       

Robotics Club 1,170                    904           1,068 1,006       

Rotary Club 96                              -                96 -               

Science Olympiad -                         1,225              557 668          

Simplicity Project 82                              -                82 -               

Soccer Statistics 640                            -                   - 640          

Spanish Club -                              70                   - 70            

Sports Opportunity Club 428                            -                   - 428          

Student Productions 4,637                    232              375 4,494       

UNICEF -                              62                   - 62            

Wounded Warriors -                            320              320 -               

World Food Programme 826                       129                   - 955          

Total $ 70,235     $ 31,809       $ 40,437       $ 61,607     

The accompanying note is an integral part of the financial statement.

Receipts ments

Disburse-
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Edgemont Union Free School District, New York

Extraclassroom Activity Funds
Note to Financial Statement
June 30, 2020
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Note 1 - Summary of Significant Accounting Policies

The transactions of the Extraclassroom Activity Funds are considered part of the reporting entity of the 
Edgemont Union Free School District, New York (“School District”). These funds are reflected in the 
financial statements of the School District within the Agency Fund.

A. Basis of Accounting

These financial statements were prepared on the basis of cash receipts and cash disbursements 
in conformity with the accounting principles prescribed by the New York State Department of 
Education, which is a comprehensive basis of accounting other than generally accepted 
accounting principles. Under this basis of accounting, revenues are recognized when cash is 
received and expenditures are recognized when cash is disbursed. 

B. Cash and Equivalents, Investments and Risk Disclosure

Cash and Equivalents - Cash and equivalents consist of funds deposited in demand deposit 
accounts, time deposit accounts and short-term investments with original maturities of less than 
three months from the date of acquisition.

The Extraclassroom Activity Funds deposits and investment policies follow the School District’s
policies. The School District’s deposits and investment policies are governed by State statutes. The 
School District has adopted its own written investment policy, which provides for the deposit of 
funds in FDIC insured commercial banks or trust companies located within the State. The School 
District is authorized to use demand deposit accounts, time deposit accounts and certificates of 
deposit. 

Collateral is required for demand deposit accounts, time deposit accounts and certificates of deposit 
at 100% of all deposits not covered by Federal deposit insurance. The School District has entered 
into custodial agreements with the various banks that hold their deposits. These agreements 
authorize the obligations that may be pledged as collateral. Such obligations include, among other 
instruments, obligations of the United States and its agencies and obligations of the State and its 
municipal and school district subdivisions.  

Investments - Permissible investments include obligations of the U.S. Treasury, U.S. Agencies, 
repurchase agreements and obligations of New York State or its political subdivisions.

The School District follows the provisions of Governmental Accounting Standards Board (“GASB”) 
Statement No. 72, “Fair Value Measurement and Application”, which defines fair value and 
establishes a fair value hierarchy organized into three levels based upon the input assumptions 
used in pricing assets. Level 1 inputs have the highest reliability and are related to assets with 
unadjusted quoted prices in active markets. Level 2 inputs relate to assets with other than quoted 
prices in active markets which may include quoted prices for similar assets or liabilities or other 
inputs which can be corroborated by observable market data. Level 3 inputs are unobservable 
inputs and are used to the extent that observable inputs do not exist. 



Edgemont Union Free School District, New York

Extraclassroom Activity Funds
Note to Financial Statement (Concluded)
June 30, 2020

Note 1 - Summary of Significant Accounting Policies (Continued)
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Risk Disclosure

Interest Rate Risk - Interest rate risk is the risk that the government will incur losses in 
fair value caused by changing interest rates. The School District does not have a formal 
investment policy that limits investment maturities as a means of managing its exposure to 
fair value losses arising from changing interest rates. Generally, the School District does 
not invest in any long-term investment obligations.

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, 
the School District’s deposits may not be returned to it. GASB Statement No. 40, “Deposit 
and Investment Risk Disclosures – an amendment of GASB Statement No. 3”, directs that 
deposits be disclosed as exposed to custodial credit risk if they are not covered by 
depository insurance and the deposits are either uncollateralized, collateralized by securities 
held by the pledging financial institution or collateralized by securities held by the pledging
financial institution’s trust department but not in the School District’s name. The School 
District’s aggregate bank balances that were not covered by depository insurance were not 
exposed to custodial credit risk at June 30, 2020.

Credit Risk - Credit risk is the risk that an issuer or other counterparty will not fulfill its 
specific obligation even without the entity’s complete failure. The School District does not 
have a formal credit risk policy other than restrictions to obligations allowable under 
General Municipal Law of the State of New York.

Concentration of Credit Risk - Concentration of credit risk is the risk attributed to the 
magnitude of a government’s investments in a single issuer. The School District’s 
investment policy limits the amount on deposit at each of its banking institutions.

*****




